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chairman’s address
The Federation had a full and busy agenda in 2007, as it
continued to fulfill its mission as the pre-eminent voice of ocean
ships engaged in Canada’s world trade. In addition to addressing
a wide variety of issues from both a policy and an operational
perspective, the Federation continued to strengthen its
government relations activities and to work collaboratively with
other associations on issues of collective interest. The Federation
also under undertook a concerted effort to forge stronger ties
with local marine stakeholders, while simultaneously
strengthening its relationships on the international front.

The Board of Directors held six regular meetings during the
year to formulate policy directions for the Federation, develop
positions on relevant issues, and prioritize current and future
agenda items. The Annual Meeting, held on April 6th, was
followed by a conference entitled “Trade Corridors and Gateways:
Tools for Sharpening Canada’s Competitive Edge,” which
explored the issues, challenges and opportunities associated
with establishing regional gateway structures in Atlantic Canada
and the St. Lawrence / Great Lakes. We were fortunate to
have an excellent roster of speakers and panellists, which
included representatives from Westac, Transport Canada, the
Canadian Retail Shippers Association, Tembec, the Railway
Association of Canada, Logistec, and the Halifax, Saint John
and Montreal Port Authorities. The conference was followed
by a luncheon, where the keynote speaker was Dr. Louis Fortier
of Université Laval, who delivered an address entitled “Gateway
Opportunities through the Canadian Arctic.” This is the sixth
conference that the Federation has held since 2000, and as
always, the event served as an excellent means of bringing
together key stakeholders, and of reinforcing the Federation’s
role as a leading source of information, advocacy and outreach
for the marine industry.

The Federation’s District Committee chairs continued to make
an important contribution in 2007 by organizing and presiding
over meetings in their respective regions, and bringing local
matters with a potential impact on the membership as a whole
to the Board’s attention. I take this opportunity to thank Jim
Stoneman, Chair of the Maritimes District Committee; Norma
Tilley, Chair of the Newfoundland / Labrador District Committee;
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David Watson, Chair of the Ontario District Committee; and
Mario Minotti, Chair of the Quebec District Committee, for their
efforts and their contribution to the Board’s deliberations. The
District Committee structure has served the Federation well
over the years, and is a key means of ensuring that the
Federation has the broadest perspective possible and is able
to effectively represent the interests of members in all regions.

The Federation’s Standing Committees continued to devote
a considerable amount of time, effort and expertise with respect
to specific issues affecting the industry. On behalf of the entire
Board of Directors, let me take this opportunity to thank the
members of the Pilotage Committee, the Customs Committee,
the Seaway Committee, the Passenger Committee, and the
Environment Committee for their willingness to play an active
role in the affairs of the Federation and to work towards the
betterment of the industry as a whole. A key component of any
association’s strength lies in its membership, and it is those
members who are willing to make a tangible contribution in
terms of direct, hands-on participation who play the most
valuable role in this respect.

Two new members joined the Federation’s ranks in 2007, and
on behalf of the Board of Directors, let me extend a warm
welcome to KD Marine Inc. as a core member and Comage
Container Lines as an affiliate member.

Finally, this marks the end of my second term as Chair of the
Board of Directors, and in accordance with custom, I will be
stepping aside in order to allow a new Chair to take the reins.
I would like to take this opportunity to express my sincere
appreciation to my fellow Board members for the cooperation
and guidance they have so willingly provided over the past two
years, and to the President and staff of the Federation for their
dedication and support.
Paul Gourdeau
Chairman
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President
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Director
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president’s report
2007 was an eventful and productive year for the shipping
industry in Canada, with many sectors continuing to enjoy
increases in traffic and tonnage, absent some of the congestion
issues that marred similar growth in previous years. As far as
the Federation’s activities and accomplishments are concerned,
the year was marked by steady progress on a number of key
issues such as pilotage and security, continued involvement
in an ever growing range of environmental matters, and ongoing
collaboration with associations and stakeholders on both the
domestic and international fronts. As always, the Federation’s
predominant role was to provide advocacy, education, information
and operations to its members, all of with an overall view of
achieving a safe, efficient, competitive, environmentallyresponsible and quality-oriented marine transportation system.

The year saw a number of positive, and in some cases longawaited, developments on the legislative front, including the
coming into force of the Canada Shipping Act 2001 and all its
supporting regulations, which is a project that the Federation
has been closely monitoring and providing comments on since
its introduction in 2000. Another important legislative initiative
was the introduction of proposed changes to the Piltotage Act.
Although it appears that this Act may not be able to complete
the parliamentary process under the current legislature, we are
of the opinion that Bill C-4 has had a positive effect in convincing
stakeholders to resolve some of the cost and service issues
that have long plagued some sectors of the pilotage system.
In fact, the relationship between pilots, the Pilotage Authorities
and the international shipping industry has not been as smooth
for many years. Similarly, we are confident that the proposed
amendments to the Canada Marine Act, which the industry
has been requesting since the original CMA came into force
back in 1998, will provide Canada’s ports with the financial
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flexibility they need to ensure their long-term competitiveness,
as well as their ability to serve Canada’s current and future
trade needs.

Environmental matters continued to occupy a significant portion
of the Federation’s agenda, both in terms of addressing specific
issues such as ballast water, air emissions, and cargo residues,
and in terms of our involvement in initiatives such as the Atlantic
Forum and the Green Marine environmental project. The
Federation also developed a number of new compliance and
information tools for its members, including a database of
marine industry environmental programs, a compendium of
environmental issues in which we are involved, instructions to
Masters on the Canadian ballast water regulations, and guidelines
for discharging cargo residues in eastern Canadian waters.
This trend towards the development of concrete compliance
tools and best practices for members’ use will continue in 2008
and be expanded into other areas of interest such as customs,
security and navigation safety.

The Federation continued to work collaboratively with other
associations during the year, mainly through the forum of
Canada’s Marine Industry Alliance, which is made up Canada’s
major marine associations from the east coast to the west. In
accordance with the Federation’s strategic plan, such
collaboration is particularly desirable on issues of common
interest which do not necessarily form part of the Federation’s
main sphere of activity, and which involve efforts to promote
the industry as a whole, whether to the government or the
general public. Examples of such collaborative activity in 2007
included the launching of a Marine Industry Caucus comprised
of conservative MPs with an interest in marine affairs, involvement

in the 2007 edition of Quebec Marine Day, and participation
in the work of the National Marine and Industrial Council and
its various working groups. Examples of the Federation’s
collaborative activity with other groups include participation in
the Green Marine environmental partnership, co-organization
(with Sodes and Innovation Maritime) of a conference and trade
show on environmental technology for the shipping industry,
and co-organization of a Mariners’ Workshop on industry needs
with respect to electronic navigation and electronic charts.

Given its role as the representative of Canada’s international
shipping industry, the Federation also continued to strengthen
its relationships on the international front. In June, the Federation
was asked to represent the London-based International Chamber
of Shipping at a meeting of an International Maritime Organization
(IMO) working group in Montreal. This proved to be an excellent
opportunity to see Canadian diplomacy in action, to liaise with
other international shipping representatives, and to observe
international discussions on incentives for quality shipping.
The Federation further reinforced its ties with the IMO at the
U.S. celebration of World Maritime Day in Washington this past
November, which was also attended by the Secretary General
of the IMO and the Director of its Marine Environment Division.
It is worth noting that 2007 was also the first year that World
Maritime Day was officially recognized here in Canada, with
Transport Canada organizing a number of events to mark the
occasion. Given that World Maritime Day provides an excellent
opportunity to shine a spotlight on the maritime industry and
highlight its truly global and international nature, the Federation
intends to work with Transport Canada and other industry
stakeholders in future years with a view to making World Maritime
Day into both an international and a Canadian celebration.
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The Federation also continued to play a leading role on the
training and education front. Key initiatives in this respect
included delivery of a dangerous goods training course in
Montreal this past November, provision of training sessions on
the Canadian ballast water regulations to members in Montreal,
Halifax and Newfoundland, and continued delivery of the
Certificate in Marine Transportation in conjunction with Concordia
University’s Centre for Continuing Education. Now in its sixth
offering, the Certificate is a university-level program that comprises
five marine courses focusing on key aspects of the commercial
shipping industry, with each successive course building on the
knowledge gained in the previous course. All five of the marine
courses are available both on-site in Montreal and on-line as
distance courses.

All in all, 2007 proved to be an interesting, productive and
successful year for the Federation, and one which the staff met
with its usual enthusiasm and professionalism. I would also
like to thank the many members who played important roles
on standing and district committees, giving of their time to
improve the process and profile of the international marine
industry in Canada. Those qualities will undoubtedly be on
display again in 2008, as the Federation continues to build on
its strengths in fulfilling its role as the pre-eminent voice of ocean
ships engaged in Canada’s world trade.
Michael Broad
President

policy and legislation
Canada Shipping Act 2001

One of the year’s most important developments from a legislative
perspective was the coming into force of the revised and
modernized Canada Shipping Act, entitled Canada Shipping
Act 2001. Although the Act received parliamentary approval
back in 2001 after an extensive consultative process with the
industry, its more than one-hundred supporting regulations dealing with such subjects as cargo, vessel clearance, crewing
and personnel, aids to navigation and pollution prevention –
had to be revised, updated and streamlined before the Act
could finally come into force. As the new Act integrates all of
the existing international standards governing shipping activity,
it will not result in any significant new operational requirements
for ships trading internationally to and from Canadian ports. It
will, however, add a new dimension from an enforcement
perspective, given that it provides for an administrative penalty
regime (which may be appealed before the Transportation
Appeal Tribunal of Canada) as an alternative to traditional penal
enforcement measures.
The Federation is now developing a “map” of the new legislation,
which incorporates its linkages to international conventions as
well as its supporting regulations, with a view to providing
members with a concrete tool for facilitating compliance.
Canada Marine Act Amendments

Another important, and long awaited, development on the
legislative front was the introduction of proposed amendments
to the Canada Marine Act this past November. The
amendments, which marine and port stakeholders have been
requesting for years, are mainly designed to strengthen the
ability of Canada Port Authorities (CPAs) to manage their assets
and finance their investments. More specifically, the revised
Act will allow CPAs to benefit from government programs in
order to finance initiatives related to infrastructure, security and
environmental initiatives. In addition, large CPAs (those with
$25 million in operating revenues for at least three consecutive
years) will be able to move to a commercially-based borrowing
regime, thus making it easier for them to borrow funds for
essential projects such as expansion and infrastructure renewal
and investment. The revised Act will also give CPAs greater
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flexibility with respect to land management by making it more
feasible for them to acquire and hold property that may be of
significant long-term value.
The Federation submitted a brief to the House Standing
Committee on Transportation, Infrastructure and Communities
this past January, expressing the view that the proposed
amendments would go a long way towards addressing the
financial constraints under which Canada’s ports have operated
since the Canada Marine Act was passed in 1998, thereby
ensuring that Canada has a strong and competitive ports
system that can fully meet present and future trade objectives.
The Federation also noted that the proposed amendments are
consistent with the recommendations contained in the 2003
report of the Canada Marine Act Review Panel, which, despite
having generated vast consensus among stakeholders, have
yet to be implemented more than half a decade later. Given
the foregoing, the Federation urged the committee to move
swiftly in ensuring the bill’s passage through the current
parliamentary session. Similar representations were made to
the Minister of Transport and the transport critics of the opposition
parties.
Pilotage Act

As reported last year, the Federation participated extensively
in Transport Canada’s cross-country consultations on pilotage,
which took place in early 2007 with a view to addressing the
Pilotage Act’s failure to provide the Pilotage Authorities with
adequate leverage and tools for improving service when dealing
with unwilling or uncooperative service providers. Not only did
the Federation submit a written brief to the review panel, it also
made verbal presentations at the hearings held in Newfoundland,
Quebec and Ontario, and appeared at the final wrap-up meeting
in Ottawa. The common thread running through all of the
Federation’s recommendations was the need to rethink the
Pilotage Act in terms of developing a legislative framework that
would enable the Pilotage Authorities to effectively manage
their affairs from both an administrative and a governance
perspective, thus bringing an end to the kinds of costs and
service issues that have plagued the system for years.

Transport Canada’s review process culminated in the introduction
of proposed amendments to the Pilotage Act in Parliament last
October. Among the changes proposed are provisions giving
Pilotage Authorities more flexibility with respect to the manner
in which they engage the services of pilots. Most significantly
of all, the amended Act proposes that the corporate plans
developed by the Pilotage Authorities be a key element of
consideration in any final offer selection process and in any
Canadian Transportation Agency decision regarding pilotage
tariffs. The Federation believes that this represents a significant
shift in how pilotage issues are addressed, with the reactive
approach of the past being discarded in favour a more preemptive and proactive approach, in which the authorities’
corporate plans serve as blueprints to guide their own decision
making processes, as well as those of stakeholders and
adjudicators. The potential success of such an approach is
particularly high if the corporate plans are first vetted by the
Minister, with a view to ensuring that they meet public interest
objectives in terms of navigational safety, satisfactory service
levels, and financial self-sufficiency.
Gateways and Trade Corridors

2007 was marked by a number of initiatives at both the federal
and provincial levels to capitalize on the Asia Pacific Gateway
initiative that was introduced in western Canada in 2006, and
to extend the gateway concept to Atlantic Canada and the St.
Lawrence / Great Lakes. In July, the Quebec and Ontario
Ministers of Transport signed a memorandum of understanding
on the development of an Ontario – Quebec Continental
Gateway and Trade Corridor, and this past fall, the four Atlantic
provinces signed their own MOU establishing a collaborative
framework for developing an Atlantic Gateway strategy. For
its part, the federal government released a National Policy
Framework for Strategic Gateways and Trade Corridors, which
promotes long-term planning and the use of a system-based
approach to guide investment decisions under the $2.1 billion
Gateways and Border Crossing Fund. In addition, Transport
Canada launched a new webpage designed to keep
stakeholders informed of progress and developments with
respect to its various gateway and corridor initiatives.

Given that the success of the gateway approach depends
upon partnership and collaboration among modes and across
public and private sectors, a key issue of interest for the
Federation has been to ensure that international shipping is
represented in both the Atlantic and the St. Lawrence / Great
Lakes gateway frameworks. The Federation also explored the
gateway concept in depth at its 2007 conference, which
revolved around the opportunities and benefits that investment
in gateway strategies brings and the roles of government and
industry stakeholders in moving such strategies forward.
Great Lakes - Seaway Study

In November, Canada and the U.S. released the findings of
the joint study on the future infrastructure needs of the St.
Lawrence Seaway / Great Lakes system that was initiated in
2002. The study highlights the system’s importance from an
economic and an environmental perspective, and expresses
renewed interest from both the US and the Canadian
governments in developing the waterway for the future. The
study estimates that shipping through the Seaway provides an
average cost savings of $14.80 per ton (in terms of transportation
and handling charges) compared to the next-best, all land
transportation alternative. This suggests that the system offers
shippers savings of approximately $2.7 billion per year, which
is many times more than the figure of $55 million per year that
was used in the “Taylor” study that advocated closing the
Seaway to ocean ships.
In its comments on the study, the Federation expressed the
view that by documenting the system’s economic and
environmental impacts, the study will serve as a very valuable
reference tool for the future. The Federation also flagged a
number of issues for future consideration, including potential
impediments to the development of cross border and container
trade, the impact of high fuel costs, and the need to ensure
that future pilotage requirements can be met.
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environment
Marine Air Emissions

Marine air emissions was a subject of significant interest in
2007, as the Federation consulted with members and provided
input to the Canadian government on the International Maritime
Organization’s (IMO) effort to amend Annex VI of the MARPOL
Convention, with a view to strengthening its requirements
(particularly those dealing with emissions of sulphur oxide,
nitrogen oxide and particulate matter) and making it more
reflective of current realities. The revision process began in
earnest this past July, when the IMO established a Cross
Government / Industry Scientific Group of Experts to review
the impact of the various fuel options for reducing marine air
emissions under consideration. Given the complexity of the
task involved, the expert group’s work was broken down into
three areas of study: 1) an assessment of the size of the world
shipping fleet, its total oil consumption and resulting air emissions,
as well as the pros and cons of using heavy fuel versus distillate
fuels; 2) an assessment of the current and future availability of
marine fuels, especially distillates; and 3) an assessment of
the potential impact of various fuel options on health and the
environment.
The Working Group’s report was submitted to the IMO’s Bulk
Liquid and Gases (BLG) Sub-Committee this past February,
which condensed the group’s findings into three broad options.
Option 1, which involves the implementation of a global fuel
standard, would basically result in a complete switch to distillate
fuel, while options 2 and 3, which involve the implementation
of a global emissions cap combined with the designation of
emission control areas, would require the use of distillates
mainly in the latter areas. Although all three options raise
questions about fuel availability and the willingness of refineries
around the world to make changes to their current output, this
question is particularly pressing with respect to the distillate
approach proposed in option 1. These proposals have now
been put forward to the IMO’s Marine Environmental Protection
Committee (MEPC), where they will undergo further discussion
and adjustment until a final proposal (which could very well be
a hybrid of all three options) has been agreed upon. This will
then be submitted to MEPC for formal adoption in October
2008, with an expected entry into force date of April 2010.
The Federation sought members’ input on these proposals
throughout the year and provided comments to Transport
Canada expressing support for a performance-based
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standard in which the emission target has been pre-set and
the shipowner is responsible for choosing the best solution for
meeting that target. This is similar to the position that Canada
and other countries such as the U.S. will bring to the MEPC
meeting this spring.
In addition to the work on air emissions that took place on the
international level, the year also saw a number of developments
within Canada. These included ongoing studies on the feasibility
of establishing sulphur emission control areas (SECAs) in
Canada and the U.S., the development of parameters for a
voluntary memorandum of understanding on air emission
reductions between Transport Canada and the marine industry,
and ongoing work by Transport Canada and Environment
Canada to develop models for estimating national air emissions
and developing a baseline emissions inventory. Another
important development was the passage of new Pollution
Prevention Regulations under the revised Canada Shipping Act,
which translate MARPOL Annex VI standards into Canadian
law and contain a number of important provisions dealing with
air emissions. These include requirements which govern nitrogen
oxide emissions from diesel engines, the sulphur content of
fuel, and the quality of fuel oil, as well as provisions which ban
the release of ozone-depleting substances, prohibit the burning
of certain substances in ships’ incinerators, and specify the
quality of fuel that ships can burn.
Ballast Water

Following the coming into force of Canada’s new Ballast Water
Regulations in June 2006, the Federation met with Transport
Canada inspectors early in 2007 to obtain clarification on a
number of issues, including enforcement mechanisms, the
assessment of empty tanks, and the application of exceptional
circumstances provisions. The Federation also developed a
number of tools to help members comply with the regulations,
including a comprehensive set of Instructions to Masters that
encapsulated in summary and operational form the requirements
contained in both the regulations and the accompanying guide
from Transport Canada, and a one-hour training session on the
key elements of the new regulations, which was offered to
members in Montreal, Halifax and Placentia Bay (and will be
repeated on a regular basis).

In November, the St. Lawrence Seaway Development
Corporation proposed new regulations that would require
foreign-flagged vessels to conduct saltwater flushing of ballast
tanks containing residual amounts of ballast water and / or
sediments after having operated outside the Canadian and /
or US EEZ. This requirement was designed to mirror the
regulations that are already in effect for vessels transiting the
Seaway in waters under Canadian jurisdiction. As such, the
regulations were supported by the Federation.
A more contentious issue in 2007 was the ongoing debate
over the Michigan statute requiring ocean going ships to have
a permit to operate in Michigan waters and prohibiting them
from discharging their ballast water unless they use one of four
on-board ballast water treatment methods (none of which has
been approved by either the US Coast Guard or the IMO).
Despite representations from the Federation and other
stakeholders urging Michigan lawmakers to abide by the IMO
timeline for the implementation of approved ballast water
management technologies (and to recognize ballast water
exchange as an effective management method in the intervening
period), the state refused to budge on the issue and the new
law came into effect on January 1st.
As a result, a coalition of marine industry stakeholders (including
the Federation, the U.S. Great Lakes Shipping Association,
the American Great Lakes Ports Association, the Seaway and
Great Lakes Trade Association, and several shipping companies
and terminal operators) filed a complaint in U.S. District Court
in March seeking a declaratory judgment against the statute
and its accompanying rules and regulations. The complaint
argued that the ballast water statute conflicts with federal
legislation, and therefore, the State of Michigan does not have
jurisdiction to impose a permit requirement on ships operating
in its ports. Unfortunately, the court’s decision, which was
issued in November, ruled in favour of the defendant (the State
of Michigan), as a result of which the statute remains in effect.
Nevertheless, following consultation with legal counsel and
other defendants, the industry has launched an appeal of this
decision. However, it is worth noting that the true issue behind
the Michigan legislation is the slow pace at which the adoption
of U.S. federal legislation on ballast water (based on the IMO
ballast water convention) is proceeding.

Green Marine Environmental Program

The Federation contributed a significant amount of time and
effort in 2007 to the development and implementation of the
Green Marine environmental program, which is a voluntary binational program that is applicable to ships, ports, and terminals
in the St. Lawrence and Great Lakes region. As one of the
seven marine associations that spearheaded the Green Marine
initiative, the Federation provided key input into the program’s
design, management and governance. In addition, the
Federation was an active member of the two technical
committees (in the St. Lawrence and Great Lakes) that were
charged with developing the plan’s content and requirements.
The program, which came into effect on January 1, 2008,
covers six key environmental issues facing the marine industry
(aquatic invasive species, air emissions, greenhouse gases,
cargo residues, oily water, and conflicts of use with respect to
port and terminal operations), and proposes a series of
progressively more demanding measures that participants can
implement in order to reduce their environmental footprint. The
measures are linked to performance indicators that range in
intensity from regulatory compliance (level 1), to the
implementation of specific best practices (level 2), to the
integration of best practices into a management plan (level 3),
to the development and use of new technologies (level 4), to
the demonstration of excellence and leadership (level 5). All
companies participating in the program must strive to attain
progressively higher performance indicators, with level 3 serving
as the baseline that the majority of signatories should be able
to achieve.
During its first year of implementation, the environmental program
will be based on a system of self-evaluation, under which all
participating companies will be required to provide Green Marine
with a report on their environmental performance with respect
to the various performance indicators. This process will be
carried out with the help of a self-evaluation guide that will
accompany the program, and Green Marine will issue an annual
report on the progress achieved by the industry. As of the
second year of the program’s implementation, the environmental
performance of participants will be evaluated by a third party.
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environment
The Federation held a members’ information session on the
Green Marine program in October, in order to explain the
rationale for the program’s development; its main features for
international shipowners, operators and agents; the benefits
and potential costs of joining the program, and the various
ways in which the Federation will assist members in fulfilling
the program’s requirements. The meeting was very well attended
and provided an excellent opportunity for members to ask
questions about the program and its applicability to their
operations.
Atlantic Forum

The Atlantic Forum, which the Federation

launched in 2006
to ensure that stakeholders’ concerns regarding commercial
shipping in the Atlantic provinces are heard, understood and
addressed, continued to make progress in 2007. The Forum’s
three working groups (in Nova Scotia, Newfoundland / Labrador,
and New Brunswick / P.E.I.) met on a regular basis to evaluate
the status of environmental initiatives that are already underway
in their regions and identify gaps where action may be required.
The Joint Working Group (which includes representatives from
all three provincial groups) also met during the year to review
the Forum’s progress in general terms and discuss issues of
future interest. A key activity in 2008 will be the development
of marine industry outreach programs for community groups
and the general public, with a view to demystifying the marine
industry and its environmental impacts and creating greater
opportunities for interaction with external stakeholders. The
Federation will also work to develop a centralized information
centre for the Atlantic Forum’s issues and activities that would
be accessible by stakeholders and the general public.
Discharge Requirements for Cargo Residues and Sewage

As part of its effort to provide members with concrete operational
tools and encourage the use of best practices with respect to
environmental issues, the Federation developed two new
documents to assist members in complying with the new
Pollution Prevention Regulations that came into effect in May. The
first, which deals with the regulatory provisions governing
sewage discharges, is designed to help ship operators identify
discharge requirements applicable to various zones in the Great
Lakes and eastern Canada. The second, which deals
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with the regulatory provisions governing cargo residue
discharges, provides information on the types of bulk cargoes
that are allowed to be discharged based on the ship’s position.
Both documents, which were reviewed and approved by
Transport Canada, were circulated to members with the
suggestion that they be provided to all ships prior to their voyage
in Canada, and are now available on the “operations” page of
the Federation’s website at www.shipfed.ca.
Database of Marine Environmental Programs

The Federation’s Database of Marine Industry Environmental
Programs was completed last September and subsequently
posted on the Federation’s website for public use. The database
is a compendium of environmental policies, guidelines and
best practices developed by Federation members and other
marine industry stakeholders. Its purpose is to provide a
snapshot of a given organization’s environmental activities and
commitments at any given point in time, and to serve as an
informational toolbox that shipowners and others can use in
order to evaluate and / or improve their own environmental
performance. Moreover, by providing an overview of the
environmental programs developed by the industry, the database
will enable the Federation to more accurately represent the
industry when it deals with the government, local communities
and the general public on environmental matters. The database
can be accessed on the Federation’s website at www.shipfed.ca.
Compendium of Environmental Issues

The Federation finalized its compendium of environmental
issues and initiatives in 2007, which provides background on
all the environmental issues in which the Federation is involved,
and summarizes its positions and proactive interventions with
respect to each. Due to the evolving nature of the environmental
issues involved, the compendium will be revised and updated
on a regular basis. It is posted in the library section of the
Federation’s website at www.shipfed.ca.

pilotage
Laurentian Pilotage Authority

2007 was a positive year for the Laurentian Pilotage Authority
(LPA) in terms of both its improving financial situation and the
resolution of a number of major cost and service issues. A
key development in this respect occurred in June, when the
Authority and the District 1 pilots came to an agreement on a
new contract (reached without use of the final offer selection
process), under which the infamous “productivity” clause will
be bought out over the next few years.
After winning CTA (Canadian Transportation Agency) approval
for a proposed 4.5 percent tariff increase for 2007, the Authority
published another tariff proposal for the 2008 to 2010 period,
calling for a 2.25 percent increase in 2008, 2.25 percent in
2009, and 1 percent in 2010 (which also includes an additional
3.5 percent in 2008 to compensate the pilots for double pilotage
in the pre and post winter period). The Federation’s Pilotage
Committee recommended accepting the proposal, given that
it reflected cost increases that had been previously announced
and agreed upon. The Pilotage Committee also provided input
into the Authority’s corporate plan, and was pleased to see
that the LPA agreed with a number of the Federation’s
recommendations dealing with the implementation of
performance indicators, the use of electronic charts, contractual
buy-outs and governance issues.
Atlantic Pilotage Authority

A key issue of discussion during the year was the Atlantic
Pilotage Authority’s (APA) proposed tariff increase for 2008
(which varies from port to port but amounts to an overall increase
of 8.9 percent). The proposal generated a significant amount
of opposition from users at Halifax, where the overall increase
would have been more than 10 percent (due to the addition
of a temporary surcharge to help defray the cost of a new pilot
boat). Although the Federation and the APA were prepared to
go to mediation on this issue, the two sides ultimately reached
an agreement under which the pilot boat surcharge will be
implemented over a three-year period at a cost of $67 per
assignment (with the 8 percent increase coming into effect on
January 1st and the surcharge coming into effect on July 1st ).

The Joint APA / Users Committee met twice in 2007, and
continued to serve as a valuable forum for discussing tariff,
service and related issues. Among the subjects on the
committee’s agenda were ongoing problems with pilot availability
at Placentia Bay and radical increases in contracted services
for pilot boats at some other ports. The rate of member rotation
on the Authority’s Board of Directors (and the resulting need
to appoint too many new members during the same year), was
another issue of concern, and one that the Federation intends
to raise with the Treasury Board in 2008.
Great Lakes Pilotage Authority

The Great Lakes Pilotage Authority (GLPA) had a modestly
profitable year with fairly good business levels in 2007. As a
result of urging by the Federation, the GLPA initiated talks on
tariff restructuring with the US Coast Guard’s Office of Great
Lakes Pilotage, with a view to bringing the US and Canadian
tariffs closer to identical as required by law. Similar pressure
from the Federation resulted in the two agencies discussing
the matter of trading assignments between U.S. and Canadian
pilots in order to avoid delays and excessive overland
displacement of pilots.
U.S. Great Lakes

Following the U.S. Coast Guard’s implementation of a 22.6
percent increase in pilotage rates last spring (which the Federation
contested due to serious questions over how the increase had
been calculated), the Agency published an additional 8 percent
tariff proposal later in the year. The Federation met with the
Director of the U.S. Great Lakes pilotage program on two
occasions to raise concern over this extraordinarily high rate
of increases, as well as the failure of the rate-setting methodology
to achieve increases that are fair, transparent or reasonable.
The Federation also raised these concerns in its comments on
the notice of proposed rulemaking that announced the 8 percent
increase.
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security & customs
Marine Transportation Security Clearance Program

The Federation consulted closely with Transport Canada
throughout the year on the implementation of the Marine
Transportation Security Clearance Program (MTSCP), which
became mandatory on December 15, 2007 for the ports of
Halifax, Montreal and Vancouver. Under the program’s
regulations, all marine employees requiring access to a restricted
area in a container terminal or passenger terminal, or to the
vessels docked at a passenger terminal, are required to undergo
a security background check. The regulations also require
some off-terminal employees (including the import manager
and his or her replacement) to obtain a security background
check because of their advance access to information and
their ability to create, alter, control, or maintain cargo
documentation and crew and passenger lists.
A key concern for the Federation was to limit, to the greatest
extent possible, the applicability of the regulations to members’
operations, particularly as far as off-port workers are concerned.
Towards that end, the Federation successfully urged Transport
Canada to ensure that the background check requirement was
limited to certain supervisory and management personnel, and
developed guidance material for the department’s use in this
respect. Once this issue had been resolved, the Federation
sponsored and processed the applications of thirty off-terminal
employees in Toronto (to whom the normal procedure of being
sponsored by the terminal did not apply due to their off-port
status).
In more general terms, the Federation worked to streamline
and facilitate the application process for all members, and
offered to meet with member companies on an individual basis
in order to determine exactly how the regulations apply to their
employees. The Federation is now concentrating on Phase II
of the program, which will involve the ports of St. John’s, St.
John, Quebec, Toronto, Hamilton, Windsor, Victoria, and Prince
Rupert as of December 2008. It is also making representations
to the various ports for mutual recognition and acceptance of
port passes.
Customs

The Federation continued to work on a number of customs
issues during the year, often through the forum of the Border
Commercial Consultative Committee (BCCS), which comprises
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senior Canada Border Service Agency (CBSA) officials and
representatives from the major industry associations. In
November, the Federation made a presentation to this committee
highlighting problems with the proposed penalties under the
Advance Commercial Information (ACI) program and the outdated
and incorrect information in the corresponding D memoranda,
as a result of which the penalties have been postponed
indefinitely. The Federation is now working with other carrier
associations on regulatory changes that would allow for the
post-arrival reporting of overages and shortages.
Another issue of concern during the year was the AMPS
(Administrative Monetary Penalties) program. The Federation
is participating in a committee that is considering a variety of
recommendations on this subject, including decreasing the
number of penalties (possibly by as much as 50 percent),
reducing penalty amounts and clarifying the circumstances
under which penalties are issued. The committee is expected
to complete its work in the fall of 2008.
The Federation was also a member of a working group charged
with reviewing the Partners in Protection (PIP) program and
making appropriate recommendations to the Canada Border
Services Agency. The objective of this group is to strengthen
the PIP program, harmonize it with the U.S. C-TPAT program
and the World Customs Organization’s Authorized Economic
Operator Program, and work towards mutual recognition of
PIP by other governments. Mutual recognition would mean
that PIP members would be positioning themselves for
international recognition in the future.
Finally, the Federation accepted an invitation to become a
member of the Canada Border Services Advisory Committee,
which has a mandate to provide advice to the CBSA and serve
as a sounding board on the development and implementation
of policies and programs. The committee is chaired by the
President of the CBSA and has a membership of twenty
organizations representing the Agency’s major business lines
and activities. Given that the Federation is the only marine
sector representative on the committee, its participation will
help ensure a direct line of communication between the CBSA
and the shipping industry on major issues.

standing committees
Pilotage Committee
Ross Baldwin, McLean Kennedy Inc.
Robert Calvé, Lower St. Lawrence Ocean Agencies Ltd.
Andrew Digby, Robert Reford
Andrew Dzielak, Montreal Marine Services Inc.
Jennifer Holmes, Holmes Maritime Inc.
Mike Kent, Inchcape Shipping Services
Ivan Lantz, Shipping Federation of Canada
Michael O’Morchoe, OOCL (Canada) Inc.
Donald Poirier, Hapag-Lloyd (Canada) Inc.
Tony Scalzo, Montship Inc.
Norma Tilley, Canadian Maritime Agency Ltd.
Robert Vandenende, Gresco Ltd.
David Grieve, Fednav Ltd. (Chair)
Customs Committee
Chad Allen, OOCL (Canada) Canada Inc.
Lisa Brown, Protos Shipping Ltd.
Donny Coelho, Robert Reford
Bill Currie, Currie Maritime Corporation
Dan Crowe, Fednav Ltd.
Doug Davison, Montship Inc.
Ralph DeBoyrie, American President Lines
Linda Hall, Atlantic Container Line
Glenn Hasbrouck, China Shipping (North America) Agency Co.
Jennifer Holmes, Holmes Maritime Inc.
Steve Holt, Montship Inc.
Denis Legoff, Hapag Lloyd (Canada) Inc.
Heather Morrison, Maersk Canada Inc.
Andrew Nation, CMA-CGM
Michel O’Neil, Project Transport & Trading Ltd.
Stephan Paillant, Montship Inc.
Jim Moram, Shipping Federation (Chair)
Seaway Committee
Elias Mitrakas, Navitrans Shipping Agencies Inc.
Andrew Digby, Robert Reford
Tony Dobesch, Colley Motorships Ltd.
Robert Muir, Gresco Ltd.
Philippe Roderbourg, Fednav Ltd
Ivan Lantz, Shipping Federation (Chair)
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standing committees
Passenger Committee
Ross Baldwin, McLean Kennedy Inc.
René Castonguay, Quebec Port Authority
Karen Deegan, KD Marine Inc.
Andrew Digby, Robert Reford
Gordon Helm, Halifax Port Authority
Lou Holmes, Holmes Maritime Inc.
Jan Kroskowski, Cross Marine Inc.
Jeff McGrath, St. John’s Port Authority
Stephen Masters, Montreal Port Authority
James Murphy, Ramsey Greig & Co. Ltd.
Tony Scalzo, Montship Inc.
Ivan Lantz, Shipping Federation (Chair)
Environment Committee
Denis Blondeau, SMK Tanker Agency Inc.
Scott Clegg, Canada Steamship Lines Inc.
Fritz King, Atlantic Container Line
Bob Moore, Atlantic Container Line
Donald Poirier, Hapag-Lloyd (Canada) Inc.
Jerry Stacey, North Atlantic Refining Ltd.
Lee Kindberg, Maersk North America Inc.
Michael O’Morchoe , OOCL (Canada) Inc.
Philippe Roderbourg, Fednav Ltd.
Janet Roussie SMK Tanker Agency Inc.
Aiden Wadman, Canadian Maritime Agency Ltd.
Chris Williams, Canada Steamship Line International
Caroline Gravel, Shipping Federation (Chair)
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members
Acro Navigation Inc.
Admiral Marine Inc.
Aegean Maritime Inc.
Alcan Shipping Services Ltd.
Anglo-Eastern Ship Management Ltd.
APL (Canada)
Atlantic Container Line
Atship Services Ltd.
Bay Shipping Inc.
Canada Steamship Lines - A Division of The CSL Group Inc.
Canadian Maritime Agency Ltd.
Canmer Navigation Inc.
Celtic Maritime
China Ocean Shipping Co. (COSCO)
China Shipping (Canada) Agency Co. Ltd.
CMA-CGM (Canada)
CMC-Currie Maritime Corporation
Colley Motorships Ltd.
Cross Marine Inc.
Eastern Canada Towing Ltd.
Echo Freight Inc.
Evergreen America Corporation
F.K. Warren Ltd.
Fednav Ltd.
Fundy Shipping Ltd.
Furncan Marine Ltd.
Gibson Canadian Global Agency Inc.
Goodfellow Shipping Agency Ltd.
Gresco Ltée
H.E. Kane Agencies Ltd.
Hampton Ship Agency
Hapag-Lloyd (Canada) Inc.
Holmes Maritime Inc.
Inchcape Shipping Services
K Line Canada Ltd.
KD Marine Inc.

Laden Maritime Inc.
Lakehead Shipping Co. Ltd.
Lower St. Lawrence Ocean Agencies Ltd.
Maersk Canada Inc.
Mathers Marine Agency Ltd.
MCA Marine & Cargo Agencies Ltd.
McAsphalt Industries Ltd.
McKeil Marine Limited
McLean Kennedy Inc.
Merada Transportation Ltd.
Montreal Marine Services Inc.
Montship Inc.
Montship Maritime Inc.
MSC (Mediterranean Shipping Co.)
Navitrans Shipping Agencies Inc.
Norton Lilly International
North Atlantic Refining Ltd.
NYK Line (Canada) Inc.
Ocean Remorquage Montreal Inc.
Oceanic Tankers Agency Ltd.
OOCL (Canada) Inc.
Poros Shipping Agencies Inc.
Project Transport & Trading Ltd.
Protos Shipping Limited
Ramsey Greig & Co. Limited
Robert Reford
Scandia Shipping (Canada) Inc.
Seabridge International Shipping Inc.
Senator Lines
SMK Tanker Agency Inc.
Sorel Maritime Agencies Inc.
Trillium Shipbrokers Ltd.
Wagenborg Shipping North America Inc.
Wallenius Wilhelmsen Logisitics Americas LLC
Zim Integrated Shipping Services (Canada) Co. Ltd.
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affiliated members
Atlantic Pilotage Authority
Atlantic Towing Ltd.
Belledune Port Authority
BIMCO
Canadian Marine Pilots Association
Canadian Sailings
Cerescorp Inc.
CFT Corporation
Comage Container Lines
CTC Services
Eastern Canada Response Corporation Ltd.
Germanischer Lloyd
Great Lakes Pilotage Authority
Halterm Limited
Hamilton Port Authority
Innovation Maritime
Institut maritime du Québec
Langlois Kronström Desjardins
Marine Press Inc.
Montreal Port Authority
Newfoundland Transshipment Ltd.
Pictou Marine Terminals
Quebec Port Authority
Saint John Port Authority
Seamont Brokerage & Transport Ltd.
St. John’s Port Authority
Toronto Port Authority
Trac-World Freight Services Inc.
Unitor Ship Services Canada
Urgence Marine Inc.
U.S. Great Lakes Shipping Association
Voyageur Marine Transport Ltd.
Worldscale Association (London) Ltd.
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companies represented by Federation members
A/S Bulk Handling
Abitibi Consolidated Inc.
Aimcor
Alcan Shipping Bermuda
Alcan Shipping Services
Alcoa Steamship Co.
Alendal, Haugesund
Alendal, Rotterdam
Alliance Grain Inc.
American Iron and Metal Company Inc.
Atlantic RO RO Containers
Atlantska Plovidba
Beluga Chartering GmbH
Bermuda Container Line
BHP Billiton
BISL Bermuda International Shipping
Borusan
BP Shipping
BPB Canada
Brenntag, Montreal
British Steel
Brochart KB
Brodin Shipping
BTC, Rappersvil
Bunge Roma
Canada States Africa Line CSAL
Canada Steamship Lines
Canarctic Shipping
Canstar Ocean Lines
Carnival UK
CCL Costa Container Lines S.p.a
Celebrity Cruises
China Shipping
China Shipping Container Lines
Clear Water
Clipper Elite Carriers
CMA-CGM Group
Cobelfret
Cometals
Compagnie Meridional
Corus Bulk – UK
Corus Steel Shipping Services – UK
COSCO
Crowley Marine
Crystal Cruise Line
Cunard Line
Daiichi Chuo Shipping
David J. Joseph
Delmas
Demerara Rum

Donsotank
Dowa Line Americas
Eaglebrook
Ecuadorian Line
EMR European Metal Recycling
Eramet Canada
Eric Thun AB
Europe West Indies Lines (EWL)
Evergreen Line
Fair Wind (Europe) SA
Falconbridge Nickel Mines
FALLine
Fednav International
Fisser & V. Doornum
Fred Olsen Cruises
Gearbul
Glencore Ltd.
Gorthon Lines
Great White Fleet
Hamburg Sud
Hapag-Lloyd Cruise Ship Management GmbH
Hawknet Ltd.
Heidenreich Marine
Herning Shipping NL
Hoegh Autoliners
Holcim
Holland America Line Westours
ICEC International
ICEC, Canada
Imco International
Internaut, Bremen
Internaut, Cyprus
Islamic Republic of Iran Shipping Lines
Italia Line
Italsov SpA
Jacob Scorpio Tanker Pool
Jo Tankers
Johan G. Olsen
Jumbo Navigation
“K” Line
Kawasaki Kisen Kaisha
Kent Lines
Krisax DK
Latvia Atlantic Lines
Laurenne Shipping NL
Leif Hoegh & Co. A/S
Ligne Suisse Afrique
Lithuanian Shipping Co.
Lockwood Marine Inc.
Lorstem
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companies represented by Federation members
Louis Dreyfus
M W Beer
Maersk Sealand
Maritime Logistics & Operations
Mar-Ocean Brokers Inc.
Maruba SCA
Mediterranean Shipping
Melfi Lines
Metrofin Ltd.
MidShip Marine
Minsui OSK Bulkers
Mitsui O.S.K Lines
MOL Limited
Moran Towing
MSC Lines
MST Mineralien Schiffahrt
und Transport GmBh
MW Beer
N.S.C.S.A.
National Shipping Company of Saudi Arabia
Navios Handybulk
Neste Oil
Neste Shipping
Newco Ferrous
Nirint Shipping
Nissan Motor Carrier Co. Ltd.
Nordtank DK
Norwegian Cruise Line
NYK Line
Ohlsson & Linde
Olan Brodin (Chartering)
Orient Overseas Container Liner
OT Africa LineOtto Danielsen
P & O Cruises
Pacific Basin Shipping
Paltrans
Panocean
Paramount Enterprises International
Passat Shipmanagement Ltd.
PK Drycargo
Primal Shipmanagement
Princess Cruises
Princess Cruises
Pro Line Limited & Co. GmbH
Quantum Tankers
Radisson Cruises
Rederi Transatlantic Services AB
Reederei Weser-Schiffahrts
Agentur GmbH & Co.
Rio Tinto
Royal Caribbean Cruise Line
S.T.S. Lines
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Safmarine
Saga Forest Carriers
Saga Shipping
Sanko Steamships
Saskatchewan Wheat Pool
Sassco
Seabourn Cruises
Seapartners
Seaway S.A.M.
Senator Lines
Shinwa
Sims Hugo New Global Trading
Sinochem Shipping Co. Ltd.
Smit-Lloyd BV
SMT Shipmanagement
Solmar / Universal
Southern Star Shipping
Spliethoff
Star Shipping
Star Trading & Marine
Statoil
Stolt Nielsen
Swire Shipping
Swire Shipping East Coast
Swire Shipping West Coast
The World Residensea
TMM Lines
Toko
Tokyo Marine Co. Ltd.
Trafigura bv
Transatlantic AB
Transatlantic Shipping
TST, New York
Tube City IMS
Turkish Cargo Lines
UBC
V. Ships Leisure
Van Ommeren Clipper
Viterra Inc.
Volkswagen Logistics GmbH & Co. OHG
Voyages of Discovery
W.E.C. Lines
Wagenborg
Wallenius Wilhelmsen
Wan Hai Lines
Waterfront Shipping Company Ltd.
Winslow Marine
XCan Grain
Xtrata Nickel Mines
Yang Ming Line
Zim Integrated Shipping Services

